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In its Dec. 31 issue, the Cuban Communist Party's official newspaper, Granma, reported that in
Moscow on Dec. 29 the two governments signed trade and economic cooperation agreements
for 1991, including accords on banking, new procedures for payment, price determination and
transportation. Granma did not provide figures. Soviet exports to Cuba will include fuel, grain,
chemical products, metal, machinery, spare parts and other goods. Cuban exports to the USSR are
to include sugar, nickel, citrus fruits, tobacco, spirits and new categories of goods such as medicine,
medical equipment and biotechnology products. The agreements were signed by Cuban Foreign
Trade Minister Ricardo Cabrisas and the Soviet Minister for Economic Relations, Konstantin
Katushev. On Jan. 5, Soviet Foreign Ministry spokesperson Vitaly Churkin reported that Cuban
and Soviet officials agreed to a new aid arrangement specifying the "transition to a new mechanism
of mutual trade and economic relations." The spokesperson said the "scope" of current trade
ties will remain the same, while being "mindful of the existing realities and the serious nature of
the situation both in the USSR and Cuba." Effective Jan. 1, most trade between the Soviet Union
and allies is to paid in convertible currency at world market prices. According to the Associated
Press, an estimated $5 billion per year, about 20% of all Soviet aid, goes to Cuba. Soviet President
Mikhail Gorbachev has suggested a 75% reduction in "gratuitous" foreign aid spending in 1991. The
Supreme Soviet is expected to begin debate on aid appropriations on Jan. 8. (Basic data from AP,
12/28/90, 12/31/90, 01/05/91; AFP, 12/31/90)
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